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To the Shareholders: 


The corporation has arranged bank financing 
totalling $8,000,000 to provide funds for develop- 
ment to production of properties in which it has an 
interest in the Red Lake area of Ontario. 


The Wilanour mill rehabilitation is on schedule 
and a full scale mill test of a portion of the old 
tailings, 120,000 tons grading 0.067 ounces of gold 
per ton, will commence in August. Bench tests 
indicate that recoveries in excess of 50% can be 
anticipated and costs should be low if good weather 
prevails. 


Stripping of the overburden for the open pit on 
the optioned Buffalo property is 75% complete and 
the decline has been started. Production from the 
open pit should begin in early October when the 
new Wilanour crushing plant has been completed. 


Dewatering of the Wilmar winze continues and 
underground diamond drilling of the granodiorite 
from the 1300 level is giving encouraging results. 


Wilanour owns 67% of Consolidated Marcus 
Gold Mines Limited where eleven surface diamond 
drill holes in the vicinity of the shaft zone have 
been completed and a small tonnage of good grade 
gold mineralization was outlined. Two holes have 
also been completed on geophysical anomalies. 


In order to permit a more effective expenditure 
of funds by allowing more time for the evaluation 
of exploration results, agreement has been reached 
to extend by one year to December 31, 1981 the 
date by which Camflo Mines will expend the total 
of $500,000 on exploration on the Marcus 
properties. 


The corporation has sold gold futures contracts 
for 20,000 ounces of gold for settlement at various 
dates over the next 18 months. This action was 
taken to ensure that the debt can be retired in an 
orderly fashion. 


Bo Ky MEIKLE 
August 20, 1981 President 


WILANOUR RESOURCES LIMITED 


CONSOLIDATED STATEMENT 


OF OPERATIONS 
For the Six Months ended June 30, 1981 


Revenue 
Rentalnneome. ..4+. 
Interest and 

dividend income... 
Miscellaneous...... 


Operating and 
administrative 
CXCUSE Sy oeee. «4c ai 

Ree stats Bw ss eee 

Depreciationas <1 8. .t.. 


Operating and 
administrative 
expenses recovered . . 


Loss before undernoted 


Loss before minority 
ILLES et ees 
Minority interest in 
loss of subsidiary 
COMPANIES: sic 


Loss for the Period.... 


Loss Per Share....... 


1981 1980 
19,580 %$ 22,808 
3,188 26,784 
11,589 5,640 
34,357 Bee ey'2 
332,496 117,946 
142,632 
SOL 2,354 
480,510 120,300 
336,001 
144,509 
(110,152) (65,068) 
33,566 16,200 
(76,586) (48,868) 
7,431 4331 
$ (69,155) $ (44,537) 
(.05) $ (.03) 
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WILAINUUK KESOURCES LIMITED 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 
For the Six Months ended June 30, 1981 


Working Capital 
Derived from 
Proceeds on sale of 

fixed assets. .5. 200. 
Issue of capital stock . 
Increase in long term 

debt: 2.5... eee 


Working Capital 
Applied to 
Wperations. oa. gee 
Additions to 

Deferred outside 
exploration and 
development ex- 
Ppenditures 7. 

Deferred explora- 
tion expenditures 

PIXed ASSCts ec 


Increase (Decrease) in 
Working Capital .... 

Working Capital at 
Beginning of Period. . 


Working Capital 
at End of Period .... 


1981 


$ 33,566 
6,000 


3,172,440 
3,212,006 


104,770 


1,461,102 


142,626 
762,063 


2,470,561 


741,445 


167,926 


$ 909,371 


1980 


$ 16,200 


16,200 


627109 


60,202 
122,916 


(106,716) 


676,485 


$ 569,769 
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